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UNDER SECRETARY STOES$EL'S DISCUSSIONS WITH PRC OFFICIAL

A. Sino-Soviet Bordér Talks

Vice Prupier/Foreign Minister Huang Hua told Under Segretary Stoessel =
November 12 that China has inot yet decided how to reBpond to the

-~ Soviet proposal to resume horder talks but would prefer. to avoid
them. He assured Stoessel ithat PRC relations with the USSR are not
a "card"™ to bé played in Sino-American relatipfis. ‘ ,

Embassy Beijing Comment: dhinese Foreign Ministry officials say
they do not think the Sovii* proposal ig/serious, and beljeve the
Soviets proposed th® resumption of border talks, knowing they

would be more difficdlt toérefuse thaf broader negotiations. The

Chinese thus seem to bPe su gesting A£hat while border talks may be
resumed, they have little hance 6f success and should not be seen
- as related to developments in Siho-American relations. .
- (CONFIDENTIAL/EXDIS) o : O O Tt ,
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~— Be——Kampuehea ——

Vice Foreign Minister told Under Secretary SéoesSel'that he is
optimistic about the gPossibility of a Kampuchean coalition and over-
He also said China: o

s

~ —-hopes the/US can persuade Son\Sann to participate in a
- coalition/government; : . S

o ' M | N\ , : .

. =~ig sdready providing aid to Son Sunn to help him strike a

balyyfce of forces with the DK and th reby bolsterxr his confi- -
depCe in a coalition; . :

-sypports the DX position that a future ampuchea ba neither
socialist nor communigt; and, ‘ 4

~==would welcome DS adv ce on how to improve kelations with
ASEAN countries. (CON IDENTIAL/EXDIS) ' '
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3.  USSR/GULF STATES: DIPLOMATIC TIES

" Lebanon hdd for the Firat| time eld an "official™ m

resentatives from Abu Dhabi,
11 meeting of the Gulf Coope
ould establish relations wit

ne report of the meeting, Sz
Fahd\agrieed in principle to the idea of normalizing
but said his government |would have to consider the n

- Kuwait, 5&3 long desired relations with the Gulf St
cially s udx\érabia. They would see normalization a
g
oly. Ruwpit

y and

the USSR.
83 Prince
elations,
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nly with
tes, espe-

Western monop-
recognition. of

establishlin in the region and «¢
iews the move ag’ inevitable

“the USSR! ower stptus and as a

even-hangd

establish

scenes to
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4. ITALY: SOMEWHAT C Qszn RELATIONS WITH THE PLO

- Foreign Minister Colombo EQI "the Italian Senate that Italo-PLO
relations|have undergone |a broadly positive evolution®™ since .
contact with the Palestin organization was initiagted in 1974.
Colombo described some ( specified) statements by Arafat as “ele-
ments of this evolution” Jand noted that the Italian|Ambassador to .
eting with
Arafat, ccording to/Embassy Rome, an Italian Foreign Ministry
official confirmed. that Colombo's tatement signals| "slightly ex-
panded” relations th the PLO. ( NFIDENTIAL) - R ‘

5. EL SALVADOR

ili‘_gz“gpérations To Defend Dams o
Junta Vic esident Guti rrez told Ambaszador Bintpn yesterday
that salv oran military forces have conducted a successful anti-~
guerrilil peration in the area of the coun ry's twp major hydro-

“electrig’d ms. He creditled the success to good inteplligence and

better/thap usual cooperation from the Bondurans wh blocked'escape’

‘Touted. He said there were significant losses\on both sides.
Neverthelegs, an Armed Forces of National Resistan comnander
reported yesterday that his unit would proceed with a planned
operation, probably against the Cerro Grande Dam, #ccording to an
~ intercepted guerrilla message.
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